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Independent Auditors Report

Based on areport originally issued in Korean

The Board of Directors and Stockholders
Samsung Futures, Inc.:

We have audited the accompanying balance sheets of Samsung Futures, Inc. (the “ Company”) as of March 31,
2009 and 2008, and the related statements of income, appropriation of retained earnings, changes in equity and
cash flows for the years then ended. These financial statements are the responsibility of the Company's
management. Our responsibility isto express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the Republic of Korea.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosuresin the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide areasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all materia respects, the financial
position of Samsung Futures, Inc. as of March 31, 2009 and 2008, the results of its operations, the appropriation of
retained earnings, the changes in its equity and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the Republic of Korea.

Without qualifying our opinion, we draw attention to following:

As discussed in note 2(a) to the financial statements, accounting principles and auditing standards and their
application in practice vary among countries. The accompanying financial statements are not intended to present
the financial position, results of operations, changes in equity and cash flows in accordance with accounting
principles and practices generally accepted in countries other than the Republic of Korea. In addition, the
procedures and practices utilized in the Republic of Koreato audit such financial statements may differ from those
generally accepted and applied in other countries. Accordingly, this report and the accompanying financial
statements are for use by those knowledgeabl e about K orean accounting principles and auditing standards and their
application in practice.

KPMG Samjong Accounting Corp.
Seoul, Korea
May 4, 2009

Thisreport is effective as of May 4, 2009, the audit report date. Certain subsequent events or circumstances, which
may occur between the audit report date and the time of reading this report, could have a material impact on the
accompanying financial statements and notes thereto. Accordingly, the readers of the audit report should
understand that there is a possibility that the above audit report may have to be revised to reflect the impact of such
subsequent events or circumstances, if any.




Samsung Futures, Inc.
Balance Sheets

Asof March 31, 2009 and 2008

(In thousands of \Wbn, except share data) Note 2009 2008
Assets
Cash and cash equivalents 313,23 W 2,464,616 167,516
Deposit 45,13 752,520,651 469,147,818
Securities 26,7 63,281,450 42,938,863
Loans - less allowance for doubtful account of 5,652

in 2009 28,21 1,124,738 1,478,050
Property and equipment, net 29,16 734,053 896,654
Accounts receivable - less allowance for doubtful

accounts of W1,250 in 2009 2,8,13,21,23 248,809 33,328
Accrued income - less allowance for doubtful accounts

of 166,470 in 2009 and W.62,099 in 2008 8,13 3,283,569 6,147,816
Prepaid expenses 718,444 163,321
Guarantee deposits 481,303 453,260
Collective funds for default loss 2 4,578,707 5,160,459
Intangible assets 2,10,16 105,548 225,158
Other 421 3,757,507 3,748,995
Total assets 833,299,395 530,561,238
Liabilities
Customers’ marginal deposits 12,13,14 737,520,143 456,801,589
Retirement and severance benefits 2411 2,995 -
Income tax payable 5,063,026 4,424,800
Accounts payable 11,351 -
Accrued expenses 13,21 2,408,700 2,528,534
Deferred tax liabilities 2,18 1,175,179 88,646
Total liabilities 746,181,394 463,843,569
Stockholders' equity
Common stock of 10,000 par value 25,000,000 25,000,000

Authorized — 5,000,000 shares

Issued and outstanding — 2,500,000 shares

in 2009 and 2008
Accumulated other comprehensive income 6 4,307,349 -
Retained earnings 15 57,810,652 41,717,669
Total stockholders' equity 87,118,001 66,717,669
Total liabilitiesand stockholders equity 833,299,395 530,561,238

See accompanying notes to financial statements.




Samsung Futures, Inc.
Statements of Income

For theyearsended March 31, 2009 and 2008

(In thousands of Won, except earnings per share ) Note 2009 2008

Operating revenues

Brokerage commissions 21 W 34,199,455 29,408,978
Interest income 21 25,964,174 22,422,853
Reversal of allowance for doubtful account 8 - 11,558
Gain on foreign currency transactions 471,423 85,971
Dividends income 221,370 136,847
Gain on derivatives transactions 9,204 36,816
Others 178,412 1,117

61,044,038 52,104,140

Operating expenses

Brokerage fees 5,483,869 6,031,205
Interest expense 7,955,543 6,190,249
Bad debt expenses 8 911,112 -
L oss on foreign currency transactions 78,474 28,474
L oss on derivatives transactions 55,167 138,556
General and administrative expenses 9,10,16,17,21 18,888,762 16,817,648
Others 135,837 81,812
33,508,764 29,287,944
Operating income 27,535,274 22,816,196
Non - operating income(expense)
Gain on sale of property and equipment, net 8,255 20,052
Donations (10,000) (13,200)
Other, net 27,364 76,485
25,619 83,337
I ncome beforeincome taxes 27,560,893 22,899,533
Income taxes 18 7,717,910 6,413,615
Net income 22 W 19,842,983 16,485,918

Earnings per share
Basic and diluted earnings per share in Won 19 W 7,937 6,594

See accompanying notes to financial statements.



Samsung Futures, Inc.
Statements of Appropriation of Retained Earnings

For the yearsended March 31, 2009 and 2008

Date of Appropriation for 2009: May 25, 2009
Date of Appropriation for 2008: June 5, 2008

(In thousands of Won) Note 2009 2008

Unappropriated retained earnings

Balance at beginning of year W 35,773,433 23,441,886
Net income 19,842,983 16,485,918
Balance at end of year before appropriation 55,616,416 39,927,804
Appropriation of retained earnings
Legal reserve 500,000 375,000
Dividends - 20% and 15% on par value at 10,000 Won per

share in 2009 and 2008, respectively 20 5,000,000 3,750,000
Reserve for loss on futures transactions - 29,371
Unappropriated retained earningsto be carried over to

subsequent year W 50,116,416 35,773,433

See accompanying notes to financial statements.



Samsung Futures, Inc.
Statements of Changes in Equity

For the years ended March 31, 2009 and 2008

Accumulated other

Common comprehensive Retained Total stockholders
(In thousands of Won) Note stock income earnings equity
Balanceat April 1, 2007 W 25,000,000 - 27,731,751 52,731,751
Dividends 20 - - (2,500,000) (2,500,000)
Net income - - 16,485,918 16,485,918
Balanceat March 31, 2008 W 25,000,000 - 41,717,669 66,717,669
Balanceat April 1, 2008 W 25,000,000 - 41,717,669 66,717,669
Dividends 20 - - (3,750,000) (3,750,000)
Net income - - 19,842,983 19,842,983
Gain on valuation of available-
for-sale securities 6,22 - 4,307,349 - 4,307,349
Balance at March 31, 2009 W 25,000,000 4,307,349 57,810,652 87,118,001

See accompanying notes to financial statements.



Samsung Futures, Inc.
Statements of Cash Flows

For the years ended March 31, 2009 and 2008

(In thousands of Won) Note 2009 2008
Cash flows from operating activities
Net income w 19,842,983 16,485,918
Adjustmentsfor:
Bad debt expense 8 911,112 -
Provision for severance and retirement benefits 11,16 553,421 430,842
Depreciation 9,16 356,242 368,653
Amortization 10,16 119,610 119,807
Gain on disposal of property and equipment, net (8,255) (20,052)
Reversal of allowance for doubtful account 8 - (11,558)
Interest income (482,821) (320,964)
Gain on foreign currency transactions, net (119,702) (37,800)
1,329,607 528,928
Changesin assets and liabilities
Deposits (283,253,130) (129,894,922)
Loans 347,660 (420,143)
Accounts receivable (1,016,571) (28,897)
Accrued income 2,759,876 (2,527,043)
Collective funds for default loss 581,752 (671,869)
Prepaid expenses (555,124) (39,583)
Customers’ margina deposits 280,718,554 121,506,870
Income taxes payable 638,227 2,140,922
Accounts payable 11,351 (3,565)
Accrued expenses (119,834) 1,194,965
Deferred tax liabilities (128,361) 42,833
Payment of retirement and severance benefits 11 (620,840) (208,075)
Transfer to National Pension Fund 308 1,073
Pension plan assets 70,105 (274,826)
Net cash provided by operating activities 20,606,563 7,832,586
Cash flows from investing activities
Disposal of property and equipment 14,000 20,250
Collection of guarantee deposits - 30
Disposal of held-to-maturity securities 30,000,000 61,100,000
Acquisition of property and equipment (199,386) (484,996)
Payment of guarantee deposits (28,043) (140,678)
Acquisition of Intangible assets - (26,886)
Acquisition of held-to-maturity securities (44,337,522) (65,609,016)
Other, net (8,512) (90,724)
Net cash used in investing activities (14,559,463) (5,232,020)
Cash flows from financing activities
Dividends paid 20 (3,750,000) (2,500,000)
Net cash usedin financing activities (3,750,000) (2,500,000)
Net increasein cash and cash equivalents 2,297,100 100,566
Cash and cash equivalents at beginning of year 167,516 66,950
Cash and cash equivalents at end of year 323 W 2,464,616 167,516

See accompanying notes to financial statements.




Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008

1.

2.

Organization and Description of Business

Samsung Futures, Inc. (the “ Company” ), a majority-owned subsidiary of Samsung Securities Co., Ltd. (the “ Parent”),
carries on exchange-traded derivatives dealing and brokerage on behalf of clients. Founded in 1992, the Company’ s
principal office is located in Seoul, Korea and the Company is a member of the Korea Exchange, which commenced
itstradingin April 1999.

Asof March 31, 2009, the Company currently carries on exchange-traded derivatives dealing and brokerage permitted
by the Financial Investment Services and Capital Markets Act (“FSCMA"), including the receipt of exchange-traded
derivatives transactions, and is required by relevant laws to report any changes in the paid-in capital, major
stockholders, members of the board of directorsto the Financial Services Commission.

The Company is required to maintain its net capital ratio at or above 100% in accordance with the FSCMA and
Financial Investment Services Regulations. Also, it is prohibited from owning securities issued by major investors
and acting as aguarantor for another party.

Asof March 31, 2009, the Company’ s capital stock total s\W-25,000 million and its stockholders comprise as follows:

Number of shares Ownership ratio (%)

Samsung Securities Co., Ltd. 1,275,000 51.00
Samsung Life Insurance Co., Ltd. 1,025,000 41.00
Samsung Fire & Marine Insurance Co., Ltd. 100,000 4.00
Samsung Life Public Welfare Foundation 50,000 2.00
Employee Stock Ownership Association 21,657 0.87
Others 28,343 113

2,500,000 100.00

Basis of Presenting Financial Statementsand Summary of Significant Accounting Policies
(a) Basis of Presenting Financial Statements

The Company maintains its accounting records in Korean Won and prepares statutory financial statementsin the
Korean language in conformity with the accounting principles generally accepted in the Republic of Korea.
Certain accounting principles applied by the Company that conform with financial accounting standards and
accounting principles in the Republic of Korea may not conform with generally accepted accounting principlesin
other countries. Accordingly, these financial statements are solely intended for use by only tose who are
informed about Korean accounting principles and practices. The accompanying financial statements have been
condensed, restructured and translated into English (with certain expanded descriptions) from the Korean
language financial statements.

Certain information included in the Korean language financial statements, but not required for afair presentation
of the Company's financial position, results of operations, cash flows or changes in equity is not presented in the
accompanying financial statements.

As discussed in note 23 to the financial statements, certain accounts of the prior year’ s financial statements have
been reclassified to conform to the current year’ s presentation. These reclassifications have not resulted in any
change to reported net income or stockholders’ equity.

Basis of Presenting Financial Statements and Summary of Significant Accounting Policies, Continued

(b) Allowance for Doubtful Accounts



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008

2.

(©)

In accordance with the guidelines provided by the Financia Investment Services Regulations, the allowance for
doubtful accountsis estimated based on an analysis of individual accounts and past experience of collection.

In accordance with the guidelines provided by the Regulation No. 3-8, the accounts have been classified as
normal, precautionary, substandard, doubtful or loss. A minimum allowance percentage is then calculated on
the receivables balance for each classification using the prescribed percentages of 0.5%, 2%, 20%, 75% and
100%, respectively.

Securities
Classification

Upon acquisition, the Company classifies debt and equity securities into the following categories: held-to-
maturity, available-for-sale or trading securities. This classification is reassessed at each balance sheet date.

Investments in debt securities where the Company has the positive intent and ability to hold to maturity are
classified as held-to-maturity. Securities that are acquired principally for the purpose of selling in the short term
are classified as trading securities. Investments not classified as either held-to-maturity or trading securities are
classified as available-for-sale securities.

Initial recognition
Investments in securities areinitially recognized at cost.
Subsequent measurement and income recognition

Trading securities are subsequently carried at fair value. Gains and losses arising from changes in the fair value
of trading securities are included in the income statement in the period in which they arise. Available-for-sale
securities are subsequently carried at fair value. Gains and losses arising from changes in the fair value of
available-for-sale securities are recognized as accumulated other comprehensive income, net of tax, directly in
equity. Investments in available-for-sale securities that do not have readily determinable fair values are
recognized at cost less impairment, if any. Held-to-maturity investments are carried at amortized cost with
interest income and expense recognized in the income statement using the effective interest method.

Fair valueinformation

The fair value of marketable securities is determined using quoted market prices as of the period end. Non-
marketable debt securities are fair valued by discounting cash flows using the prevailing market rates for debt
with asimilar credit risk and remaining maturity. Credit risk is determined using the Company’ s credit rating as
announced by accredited credit rating agencies in Korea. The fair value of investments in money market funds
is determined by investment management companies.

Basis of Presenting Financial Statements and Summary of Significant Accounting Policies, Continued

() Securities, Continued

Impairment

The Company reviews investments in securities whenever events or changes in circumstances indicate that the
carrying amount of the investments may not be recoverable. Impairment losses are recognized when the
reasonably estimated recoverable amounts are less than the carrying amount and it is not obviously evidenced

8



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008

()

(e

()

that impairment is unnecessary.

An impairment bss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized and a reversal of an impairment loss shall not exceed the carrying amount that
would have been determined (net of amortization or depreciation) had no impairment |oss been recognized in the
asset in prior years. For financial assets measured at amortized cost and available-for-sale assets that are debt
securities, the reversal is recognized in profit or loss. For available-for-sale financial assets that are equity
securities, the reversal is recognized directly in equity.

Collective Funds for Default Loss

As of March 31, 2009, in accordance with the Article 394 of the Financial Investment Services and Capital
Markets Act, the Company has deposited collective funds for default loss amounting to \W.4,578,707 thousand
with the Korea Exchange as guaranty for the payment of related exchange-traded derivatives transactions.

Property and Equipment

Property and equipment are stated at cost

Depreciation is computed by straight-line method over the estimated useful lives of the assets asfollows:
Useful lives (years)

Vehicles 4
Furniture and fixtures 4~40

Significant additions or improvements extending the useful life of assets are capitalized. Norma maintenance
and repairs are charged to expense asincurred.

Intangible Assets

Expenditure on development incurred in conjunction with new products or technologies, in which the elements of
costs can be identified and future economic benefits are clearly expected, is capitalized and amortized on a
straight-line basis over the expected periods to be benefited, generally four years. The expenditure capitalized
includes the cost of materials, direct labor and an appropriate proportion of overheads.

Other intangible assets are stated at cost less accumulated amortization and impairment losses. Such intangible
assets are amortized using the straight-line method over a reasonable period, generally four years, based on the
nature of the asset

2. Basis of Presenting Financial Statements and Summary of Significant Accounting Policies, Continued

(9)

(h)

L eases

The Company classifies and accounts for leases as either operating or capital |eases, depending on the terms of
the lease. Leases where the Company assumes substantially all the risks and rewards of ownership are classified
ascapital leases. All other leases are classified as operating | eases.

Where the Company is a lessee under a capital |ease, the present value of future minimum lease payments is
capitalized and a corresponding liability is recognized. Payments made under operating leases are charged to the
income statement on a straight-line basis over the period of the lease.

Retirement and Sever ance Benefits

Through March 1999, under the National Pension Scheme of Korea, the Company transferred a certain portion of
9



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008

(i)

)

retirement allowances for employees to the National Pension Fund. The amount transferred will reduce the
retirement and severance benefit amount to be payable to the employees when they leave the Company and is
accordingly reflected in the accompanying financial statements as a reduction from the retirement and severance
benefits liability. However, due to the new regulation effective April 1999, such transfers to the National
Pension Fund are no longer required.

The Company introduced a defined benefit pension plan, under which each eligible employee receives a fixed
amount of pension after retirement. The Company accrued, as the liability for retirement and severance benefits
lump-sum payments payable to employees who are currently in service, assuming that they left the Company as
of the balance sheet date. All employees with a minimum of one year of service are eligible to participate and
must elect to participate in the plan. Participants accrue estimated benefits based on actuarial assumptions
measured on the balance sheet date at the discounted present value.

Pension plan assets with the deposit previously made to the National Pension Fund under old National Pension
Law, as referred to above, is reflected in the accompanying balance sheets as a reduction of the liability for
retirement and severance benefits.

The Company sponsors a defined contribution plan in which contributions in the amount of 1/12 of employee’ s
annual salary is made by the Company. The amount of benefit payments depends on the performance of the
plan assets and is not guaranteed.

Foreign Currency Translation

Monetary assets and liabilities denominated in foreign currencies are translated into Korean Won at the foreign
exchange rate on the balance sheet date, with the resulting gains and losses recognized in the income statement.
Non-monetary assets and liabilities denominated in foreign currencies, which are stated at historical cost, are
translated into Korean Won at the foreign exchange rate ruling at the date of the transaction.

Derivatives
Derivative instruments are recorded either as an asset or a liability principaly at the fair value of rights or

obligations associated with the derivative contracts. The unrealized gain or loss from derivative transactions is
recognized in current operations.

2. Basis of Presenting Financial Statements and Summary of Significant Accounting Policies, Continued

(k) Revenue Recognition

0

Commissions due from the brokerage of futures transactions are recorded as revenue when the brokerage services
have been rendered and the service fees are determined.

The Company performs trading of dollar futures, KTB futures, MSB futures, KOSPI futures, CD futures, gold
futures and others through the Korea Exchange for clients and the Company’ s own accounts. Deposits for
customers’ futures trading kept by the external custodian institution are accounted for separately from the
Company’ s own account and related valuation gains or losses directly adjust deposits. Deposits for the
Company’ s proprietary trading are also in custodian institution and valuation gains or losses from the proprietary
trading are recorded in current operations.

Income Taxes
Income tax on the incomre or loss for the year comprises current and deferred tax. Income tax is recognized in

the statement of income except to the extent that it relates to items recognized directly in equity, in which case it
is recognized in equity.

10



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008

(m)

(n)

Current tax isthe expected tax payable on the taxable income for the year, using tax rates enacted.

Deferred tax is provided using the asset and liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for tax purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable income will be available
against which the unused tax losses and credits can be utilized. Deferred tax assets are reduced to the extent that it
isno longer probable that the related tax benefit will be realized.
The deferred tax amounts are presented as a net asset or liability.

Changes in deferred taxes due to a change in the tax rate except for those related to items initially recognized
outside profit or loss are recognized as income in the current year.

EarningsPer Share

Earnings per share are calculated by dividing net income attributable to stockholders of the Company by the
weighted-average number of shares outstanding during the period.

Diluted earnings per share are determined by adjusting net income attributabl e to stockholders and the weighted-
average number of shares outstanding for the effects of all dilutive potential shares, which comprise callable
preferred stock and stock options granted to employees.

Use of Estimates
The preparation of financial statements in accordance with accounting principles generally accepted in the
Republic of Korea requires management to make estimates and assumptions that affect the amounts reported in

the financial statements and related notes to financial statements. Actual results could differ from those
estimates.

11



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008
3. Cash and Cash Equivalents

Cash and cash equivalents as of March 31, 2009 and 2008 are as follows:

(In thousands of Won) 2009 2008

Cash on hand W 4,024 2.659

Demand depositsin Korean Won 2,450,274 164,856

Demand depositsin Foreign currencies 10,318 1
W 2,464,616 167,516

4. Restricted Deposits

Deposits which are restricted in use as of March 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008 Reference
Deposits W 3,000 3,000 Pledged as security for maintaining
checking account
Pension plan assets (*) 1,495,010 1,575,714  Retirement pension
W 1,498,010 1,578,714

(*) Excess pension plan assetsof retirement and severance benefits amounting toA£10,599 thousand
were accounted as other assets in 2008

5. Deposits

Deposits as of March 31, 2009 and 2008 are summarized as follows:

(In thousands of Won) 2009 2008
Deposits for domestic futurestrading (*1, 2) W 570,651,274 408,913,975
Deposits for domestic futures agency trading (* 1) 98,773,976 27,254,522
Deposits for overseas futures agency trading (*1, 2) 45,986,274 30,338,187
Other deposits (*1, 2) 37,109,127 2,641,134
W 752,520,651 469,147,818

(*1) The Company places deposits with financial institutions or futures commission merchants (FCM) of which the
amount is equal to the customers’ marginal deposits for its transactions of exchange-traded derivatives received
from clients who are transacting exchange-traded derivatives through the Company. Accordingly, marginal
deposits arerestricted in use under the Financial Investment Services and Capital Markets Act.

(*2) A portion of deposits for self-dealing amounting to\W.15,372 million are not restricted.

12



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008
6. Available-for-sale Securities

(a) Available-for-sale securities as of March 31, 2009 and 2008 are summarized as follows:

Book value
(In thousands of Won) Cost Fair value (*) 2009 2008
Equity securities
Korea Exchange W 3,000,000 8,522,243 8,522,243 3,000,000
(*) Thefarvaueisestimated using prices provided by NICE Fricing Service, Inc.
(b) Changesin unrealized gainsfor the years ended December 31, 2009 were as follows:
Beginning Ending
(In thousands of Won) balance Increase Decrease balance
Unrealized gain W - 5,522,243 - 5,522,243
Deferred income tax effect - (1,214,894) - (1,214,894)
W - 4,307,349 - 4,307,349
7. Heldto-maturity Securities
(a) Hdd-to-maturity securities as of March 31, 2009 and 2008 are summarized as follows:
(In thousands of Won) Book value
Face value 2009 2008
Industrial financial debentures W 10,000,000 9,999,902 9,988,028
Bank debentures - - 9,999,959
M onetary stabilization bonds 40,000,000 39,760,292 19,950,876
Corporate bond 4,968,203 4,999,013 -
W 54,968,203 54,759,207 39,938,863

As of March 31, 2009 and 2008, held-to-maturity securities amounting to M54,759,207 thousand and W
39,938,863 thousand, respectively, were pledged to the Korea Exchange as a guarantee deposit for the exchange-
traded derivatives transactions.

(b) Maturities of debt securities classified asheld-to-maturity as of March 31, 2009 and 2008 are summarized as

follows:
(In thousands of Won) 2009 2008
Year
Due within ayear W 49,760,194 29,950,835
Due after one year through totwo years - 9,988,028
Due after two years through to three years 4,999,013 -

W 54,759,207 39,938,863

13



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008
8. TheAllowance for Doubtful Accounts

(a) Theratios of allowance for doubtful accounts as of March 31, 2009 and 2008 are summarized as follows:;

(In thousands of \Won) 2009 2008

Loans(*) W 4,830,489 6,209,915
Allowance for doubtful accounts 173,372 62,099
Ratio 3.59%% 1.00%

(*) Loansinclude accountsreceivable and accrued income.

(b) Changes in the allowance for doubtful accounts for the years ended March 31, 2009 and 2008 were summarized as

follows:

(In thousands of Won) 2009 2008
Beginning balance W 62,099 73,657
Bad debt expense 911,112 -
Write off of receivables (799,839) -
Reversal of allowance for doubtful account - (11,558)
Ending balance W 173,372 62,099

9. Property and Equipment

(a) Property and equipment at March 31, 2009 and 2008 are summarized as follows:

(In thousands of Won) 2009 2008

Property and equipment at cost W 1,994,542 1,860,810
Accumul ated depreciation (1,260,489 (964,156)
Property and equipment, net W 734,053 896,654

(b) Changesin property and equipment for the year ended March 31, 2009 were as follows:

(In thousands of Won) 2009
Book value as Book value
of as of
Apr. 1, 2008 Acquisitions Disposals Depreciation Mar. 31, 2009
Vehicles W 6,456 114,062 (5,739) (3,094) 111,685
Furniture an fixtures 890,198 85,324 (6) (353,148) 622,368
W 896,654 199,386 (5,745) (356,242 734,053

14



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008

9. Property and Equipment, Continued

(c) Changesin property and equipment for the year ended March 31, 2008 were as follows:

(In thousands of Won) 2008
Book value as Book value
of as of
Apr. 1, 2007 Acquisitions Disposals Depreciation Mar. 31, 2008
Vehicles W 30,728 - (D (24,271) 6,456
Furniture and fixtures 749,781 484,996 (197) (344,382) 890,198
W 780,509 484,996 (198) (368,653) 896,654
10. Intangible Assets
(a) Changesin intangible assets for the year ended March 31, 2009 were as follows:
(In thousands of Won) 2009
Book value Book value
as of as of
Apr. 1, 2008 Acquisitions Amortization Mar. 31, 2009
Development costs W 77,097 - (26,433) 50,664
Other 148,061 - (93,177) 54,884
W 225,158 - (119,610) 105,548
(b) Changes in intangible assets for the year ended March 31, 2008 were as follows:
(In thousands of Won) 2008
Book value Book value
as of as of
Apr. 1, 2007 Acquisitions Amortization Mar. 31, 2008
Development costs W 104,103 - (27,006) 77,097
Other 213,976 26,886 (92,801) 148,061
W 318,079 26,886 (119,807) 225,158

15



Samsung Futures, Inc.
Notesto Financial Statements

March 31, 2009 and 2008
11. Retirement and Sever ance Benefits

(a) Changesin retirement and severance benefits for the years ended March 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008

Beginning balance W 1,568,720 1,345,953
Provision for retirement and severance benefits 553,421 430,842
Payments (620,840) (208,075)
Ending balance 1,501,301 1,568,720
Transfer to National Pension Fund (3,296) (3,605)
Pension plan assets (1,495,010) (1,565,115)
Net balance at end of year W 2,995 -

(b) Details of provision for severance benefits which was accounted as selling and administrative expenses for the
years ended March, 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008

Defined benefit pension W 553,421 430,842

Defined contribution pension 9,321 14,087
W 562,742 444,929

(c) Details of pension plan assets as of March, 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008 (*)

Deposits W 1,495,010 720,424

Trading securities - 855,290
w 1,495,010 1,575,714

(*) Excess pension plan assets of retirement and severance benefits ampunting to W10,599 thousand were
accounted as other assets in 2008

12. Customers Marginal Deposits

Customers’ marginal deposits as of March 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008
Domestic exchange-traded derivatives transactions W 664,733,033 424,218,341
Overseas exchange-traded derivatives transactions 72,583,628 32,378,218
Other 203,482 205,030
W 737,520,143 456,801,589

13. Assetsand Liabilities Denominated in Foreign Currencies
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Assets and liabilities denominated in foreign currencies as of March 31, 2009 and 2008 are summarized as follows:

(In thousand of Won

except foreign currency) Foreign currency Trandation into Won
2009 2008 2009 2008

Assets:

Due from bank GBP - 1w - 1

usD 7,493 - 10,318 -

Deposits usb 45,234,651 23,754,153 62,292,637 23,556,993

JPY 373,524,300 615,919,712 5,284,622 6,160,429

EUR 581,032 1,450,691 1,055,381 2,270,331

GBP 908,760 6,895 1,784,568 13,633

HKD 12,630,065 4,904,598 2,244,110 625,091

SFr 2 - 3 -

SGD 22,436 - 20,281 -

AUD 1,084 - 1,016 -

Accounts receivable usD 171,455 12,279 236,110 12,177
JPY 3,375 1,743,060 48 17,434

EUR 880 24 1,598 37

HKD 53,900 300 9,577 38

GBP 1,240 - 2,435 -

Accrued income usD 633,494 807,541 872,385 800,839
JPY 741,792 929,718 10,495 9,299

EUR 10,801 9,338 19,618 14,614

GBP 1,594 1,842 3,131 3,642

HKD 77,885 10,440 13,838 1,331

SFr - 2 - 2

SGD 506 - 458 -

W 73,862,629 33,485,891

Liabilities:

Customers marginal usD 45,211,922 23,656,360 W 62,261,338 23,460,013
Deposits (exchange- JPY 369,607,947 614,413,044 5,229,213 6,145,359
traded derivation EUR 568,222 1,437,187 1,032,112 2,249,198
transactions) GBP 909,997 6,895 1,786,997 13,633

HKD 12,683,965 4,904,898 2,253,687 625,129
SGD 22,436 - 20,281 -

Customers marginal usD 60,217 116,076 82,925 115,112

Deposits (other) JPY 670,000 - 9,479 -
HKD - 16 - 2

Accrued expenses (UR1D) 354 31,430 488 31,169
EUR 180 1,794 326 2,808

GBP 137 - 269 -

JPY 3,297 - a7 -

HKD 5,667 - 1,007 -

SGD 4,782 - 4,322 -

W 72,682,491 32,642,423

14. Commitments and Contingencies
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As of March 31, 2009, the Company has entered into a secured loan agreement with the Korea Securities Finance
Corporation up to 50% of customers' marginal deposits.

As of March 31, 2009, the customers’ securities are deposited in the Korea Exchange with the substitute price
amounting to W.728,939 million.

As of March 31, 2009, the Company carries a professional indemnity liability insurance up to V500 million with
Samsung Fire & Marine Insurance Co., Ltd.

The Company has a guarantee agreement with Kookmin Bank and Industriadl Bank of Korea in relation to

customers margina deposits. The Company recognized commissions and fees amounted to \W411 million for the
year then ended March 31, 2009.

15. Retained Earnings

Retained earnings as of March 31, 2009 and 2008 are summarized as follows:;

(In thousands of Won) 2009 2008

Legal reserve w 1,375,000 1,119,865

Voluntary reserve 819,236 670,000

Unappropriated retained earnings 55,616,416 39,927,804
W 57,810,652 41,717,669

(a) Legal reserve as of March 31, 2009 and 2008 are summarized as follows:

(In thousands of Won) 2009 2008

Legal reserve W 875,000 500,000

Reserve for loss on futures transactions - 119,865

Reserve for electronic banking incident 500,000 500,000
W 1,375,000 1,119,865

(i) Lega reserve
The Korean Commercial Code requires the Company to appropriate as legal reserve an amount equal to at least
10% of cash dividends for each accounting period until the reserve equals 50% of stated capital. The legal
reserve may be used to reduce a deficit or may be transferred to common stock in connection with a free issue
of shares.

(i) Reserve for electronic banking incident

The Electronic Banking Trading Act requires the Company to appropriate retained earnings or be insured for
loss resulting from electronic banking incident. Accordingly, the Company has reserved W500 million as
reserve for electronic banking incident.

15. Retained Earnings, Continued
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16. General and Administrative Expenses

17.

(b) Voluntary reserve as of March 31, 2009 and 2008 are summarized asfollows:

(In thousands of Won)

Reserve for business improvement
Reserve for loss on futures transactions

(i) Reserve for business Improvement

2009 2008
670,000 670,000
149,236 -
819,236 670,000

Until 2002, the corporation tax law required the Company to appropriate into a reserve an excess amount of

retained income over reasonabl e retained income.

Effective 2003, the above requirement has been removed and the Company is no longer required to appropriate

areserve for businessdevel opment.

(il) Reserve for loss on futures transactions

Until 2008 under the provisions of Article 50 of the Korea Futures Trading Act, the Company has reserved
0.1% of the brokerage commission as an appropriation of retained earnings.

Effective February, 2009 under the Financial Investment Services and Capital Markets Act, the Company was

no longer required to establish areserve for loss on futures transactions.

Details of general and administrative expenses for the years ended March 31, 2009 and 2008 were as follows:

(In thousands of \Won)

Salaries

Provision for severance benefits

Employee welfare
Depreciation
Amortization

Travel

Repairs

Supplies
Communications
Taxes and dues
Electronic data processing
Commissions and fees
Rent

Entertainment

Other

Value Added I nfor mation

2009 2008
10,299,060 9,524,611
562,742 444,929
1,519,554 1,284,702
356,242 368,653
119,610 119,807
192,175 207,205
19,042 32,458
27,632 19,911
1,676,444 1,337,198
626,424 584,348
538,768 495,210
870,747 393,971
694,184 657,886
588,262 454,923
797,876 891,836
18,888,762 16,817,648

The components of general and administrative expenses which are necessary in calculating added value at March 31,
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18.

18.

2009 and 2008 were as follows:

(In thousands of Won) 2009 2008
Salaries W 10,299,060 9,524,611
Provision for severance benefits 562,742 444,929
Employee welfare 1,519,554 1,284,702
Rent 694,184 657,886
Depreciation 356,242 368,653
Amortization 119,610 119,807
Taxes and dues 626,424 584,348
Income Taxes
(8) The Company was subject to income taxes on taxable income at the following normal tax rates.
Taxableincome Taxrate
Prior to 2009 Ther eafter Prior to 2009 2009 2010 Thereafter
Up to W100 million Up to W200 million 14.3% 12.1% 12.1% 11%
Over W100 million Over W200 million 27.5% 27.5% 24.2% 22%

In December 2008, the Korean government reduced the corporate income tax rate (including resident tax) and
increased the tax base from MW-100 million to W-200 million beginning in 2008. Effective January 1, 2008, the
income tax rate for those having their taxable income less than W-200 million was reduced from 14.3 % to 12.1%.

(b) The components of income tax expense for the years ended March 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008

Current W 7,846,270 6,370,782
Deferred 1,086,534 42,833
Directly in equity (1,214,894) -
Income tax expense W 7,717,910 6,413,615

(c) Deferred tax assets and liabilities are measured using the tax rate to be applied for the year in which temporary
differences are expected to be realized, and the change in deferred tax assets (ligbilities) due to the changein the

income tax rate amounting to V.26 million was recognized in current income tax expense.

Income Taxes, Continued

(d) Theincome tax expense calculated by applying statutory tax rates to the Company’ sincome before income
taxes for the year differs from the actual tax expense (benefit) in the statement of income for the years ended

March 31, 2009 and 2008 for the following reasons:;
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(In thousands of Won)
Income befor e income taxes

Expensefor incometaxesat normal tax rates

Tax effects of permanent differences
The change in the income tax rate
Other

I ncome tax expense
Effectivetax rate

W

2009 2008
27,560,893 22,899,533
7,548,446 6,284,172
143,085 128,972
25,857 -
522 471
7,717,910 6,413,615
28.0% 28.0%

(e) Deferred tax assets have been recognized as the Company has determined it is probable that future profits will
be avail able against which the Company can utilize the related benefit.

V)

@)

Deferred tax assets and liabilities that were directly charged or credited to accumulate other comprehensive

income as of March 31, 2009 are as foll ows:

Temporary Deferred tax assets
(In thousands of Won) differences (liabilities)
Unrealized gain on valuation of available-for-sale securities W 5,522,243 (1,214,894)

In accordance with SKAS No. 16 Income Taxes, the Company is required to disclose gross deferred tax assets
(liabilities). Asof March 31, 2009, details of gross deferred tax assets (liabilities) are asfollows:
Temporary differences Deferred tax assets
(In thousands of Won) at Mar. 31, 2009 (liabilities)
Assets
Retirement and Severance Benefits W 1,047,614 230,475
Uncollectible account 817,673 179,888
allowance for doubtful account 145,046 35,102
2,010,333 445,465
Liabilities
Accrued income (169,550) (41,031)
Pension plan assets (1,047,614) (230,475)
Gain on foreign currency transactions (119,702) (28,968)
Held-to-maturity Securities (435,023) (105,275)
Available-for-sale securities (5,522,243) (1,214,894)
(7,294,132) (1,620,643
Net deferred tax asset (liability) W (5,283,799) (1,175,178)
19. EarningsPer Share
(@) Basic earningsper share for the years ended March 31, 2009 and 2008 were as follows:
(In Won, except share information) 2009 2008
Net income W 19,842,983,329 16,485,917,622
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Weighted-average number of common shares outstanding 2,500,000 2,500,000

Earnings per share W 7,937 6,594

(b) The Company has no shares or bonds which would be able to converted into common stock and
diluted earning per sharesis equal to basic earning per share.

20. Dividends

Dividends as a percentage of net income and par value for the years ended March 31, 2009 and 2008 were as

follows:

(In thousands of Won, except par value) 2009 2008
Dividend amount W 5,000,000 3,750,000
Net income W 19,842,983 16,485,918
Dividends as a percentage of net income 25.20% 22.75%%
Par value per share in Won W 10,000 10,000
Dividends as a percentage of par value 20% 15%

21. Related Party Transactions
(8) Details of parent and subsidiary relationships as of March 31, 2009 were as follows:

Parent Control relationship

Samsung Securities Co., Ltd. Parent

(b) Significant transactions which occurred in the normal course of business with related companies of Samsung
group for the years ended March 31, 2009 and 2008 are summarized as follows:
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(In thousands of Won) 2009
General and
Brokerage Interest administrative
Name commissions income expenses

Parent:
Samsung Securities Co., Ltd. W 579,132 - 185,354
Other:
Samsung Life Insurance Co., Ltd 162,620 15,897 73,005
Samsung Fire & Marine Insurance Co., Ltd. 3,080 - 45,810
Samsung SDS Co., Ltd - - 648,108
iMarket Korea Inc. - - 3,633
Samsung Networks Inc. - - 15,250
Samsung Card Co., Ltd. - - 78,648
Samsung Everland Co., Ltd. - - 850
Samsung Heavy Industries Co., Ltd. 27,961 4,731 -
Other affiliated companies - - 11,566

W 772,793 20,628 1,062,224
(In thousands of Won) 2008

General and
Brokerage Interest administrative
Name commissions income expenses

Parent:
Samsung Securities Co., Ltd. W 586,306 - 102,781
Other:
Samsung Life Insurance Co., Ltd 140,187 13,604 86,750
Cheil Industries Inc. - - 9,393
Samsung Fire & Marine Insurance Co., Ltd. 11,112 - 46,041
Samsung SDS Co., Ltd - - 602,295
iMarket Korea Inc. - - 6,000
Samsung Networks Inc. - - 3,000
Samsung Card Co., Ltd. - - 55,358
Samsung Everland Co., Ltd. - - 162
Other affiliated companies - - 7,561

W 737,605 13,604 919,341

21. Related Party Transactions, Continued

(c) Account balances with related companies of Samsung group as of March 31, 2009 and 2008 are summarized as

follows:
(In thousands of Won) 2009
Receivables Payables
Name Pension plan Accrued
Loans assets Other expenses
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Parent:
Samsung Securities Co., Ltd. W - 1,226,452 4,590 38,610
Other:
Samsung Life Insurance Co., Ltd - 268,558 675 6,531
Samsung SDS Co., Ltd - - - 61,485
Samsung Everland Co., Ltd. - - 600,000 -
Samsung Heavy Industries Co., Ltd. - - 5,004,730 -
Officer and employee 1,130,390 - - -
W 1,130,390 1,495,010 5,609,995 106,626
(In thousands of Won) 2008
Receivables Payables
Pension plan Accrued
Name L oans assets Other expenses
Parent:
Samsung Securities Co., Ltd. W - 1,283,580 - 22,732
Other:
Samsung Life Insurance Co., Ltd - 292,134 - 15,533
Samsung Fire & Marine Insurance Co., Ltd. - - - 225
Samsung SDS Co., Ltd - - - 53,202
iMarket Korea Inc. - - - 441
Samsung Everland Co., Ltd. - - 600,000 -
Other affiliated companies - - - 330
Officer and employee 1,478,050 - - -
W 1,478,050 1,575,714 600,000 92,463
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22. Comprehensive Income

Comprehensive income for the years ended March 31, 2009 and 2008 was as follows:

(Inthousands of \on) 2009 2008
Net income w 19,842,983 16,485,918
Changein fair value of available-for-sale securities, net of tax
effect of W1,214,894 thousand in 2009 4,307,349 -
Comprehensiveincome W 24,150,332 16,485,918
23. Cash Flow

(a) The meaning of cash on cash flow is cash and cash equivalents in balance sheet.

(b) Time deposits of the prior year’ shalance sheet have been reclassified as deposit to conform to the current year’ s
presentation. These reclassifications have not resulted in any change to reported net income or stockholders’ equity.

(c) Significant non-cash activities for the years ended March 31, 2009 and 2008 were as follows:

(In thousands of Won) 2009 2008

Write off of accounts receivable (net of allowance for loan losses) W 799,839 -

25



Internal Accounting Control System Review Report

English Translation of a Report Originally Issued in Korean

To the President of
Samsung Futures, Inc.:

We have reviewed the accompanying Report on the Operations of Internal Accounting Control System (“1ACS”) of
Samsung Futures, Inc. (the “Company”) as of March 31, 2009. The Company's management is responsible for
designing and maintaining an effective IACS and for its assessment of the effectiveness of the IACS. Our
responsihility is to review management's assessment and issue a report based on our review. In the accompanying
report of management’ s assessment of the IACS, the Company’ s management stated: “ Based on the assessment of
the operations of the IACS as of M arch 31, 2009, no material weaknesses are identified as of March 31, 2009, in all
material respects, in accordance with the |ACS Standards established by the | ACS Operations Committee.”

We conducted our review in accordance with IACS Review Standards, issued by the Korean Institute of Certified
Public Accountants. Those Standards require that we plan and perform the review to obtain assurance of alevel less
than that of an audit as to whether Report on the Operations of Internal Accounting Control System is free of
material misstatement. A review consists principally of obtaining an understanding of the Company’ s IACS,
inquiries of the Company personnel about the details of the report, and tracing to related documents we considered
necessary in the circumstances. We have not performed an audit and, accordingly, we do not express an audit
opinion. However, as the Company is a privately-held large enterprise, the design, operations and assessment of its
IACS are limited compared with those of publicly-held large enterprise, under Chapter 5, “ Application for Small
and Medium-sized Enterprises’ of the IACS Standards. As such, we performed our review in accordance with
Chapter 14, “Review Standards for Small and Mediumsized Enterprises’.

A company's IACS is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. Because of its inherent limitations, however, IACS may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Based on our review, nothing has come to our attention that the Report on the Operations of Internal Accounting

Control System as of March 31, 2009 is not prepared, in al material respects, in accordance with Chapter 5,
“Application for Small and Medium-sized Enterprises” of the IACS Standards.
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This report applies to the Company’ s IACS in existence as of March 31, 2009. We did not review the Company’ s
I ACS subsequent to March 31, 2009. This report hasbeen prepared for Korean regulatory purposes, pursuant to the
External Audit Law, and may not be appropriate for other purposes or for other users.

KPMG Samjong Accounting Corp.
Seoul, Korea
May 4, 2009

Notice to Readers

This report is annexed in relation to the audit of the financial statements as of March 31, 2009 and the review of
internal accounting control system pursuant to Article 2-3 of the Act on External Audit for Stock Companies of the
Republic of Korea.
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Report on the Oper ations of I nternal Accounting Control System

To the Board of Directors and Internal Auditor of
Samsung Futures, Inc.

I, as the Internal Accounting Control Officer (“1ACO”) of Samsung Futures, Inc. (the “ Company”), have assessed
the status of the design and operations of the Company’ s internal accounting control system (“1ACS”) as of March
31, 2009.

The Company’ s management including IACO is responsible for the design and operations of its IACS. I, as the
IACO, have assessed whether the IACS has been effectively designed and is operating to prevent and detect any
error or fraud which may cause any misstatement of the financial statements, for the purpose of establishing the
reliability of financial statement preparation and presentation for external uses. |, asthe IACO, applied Chapter 5,
“Application for Small and Mediumsized Enterprises’ of IACS Standards for the assessment of the design and
operations of the IACS.

Based on the assessment of the operations of the IACS, no material weaknesses have been identified as of March 31,
2009, in all material respects, in accordance with the IACS Standards issued by the | ACS Operations Committee.

Dong-Shin, Lee, Internal Accounting Control Officer

Sang-Ho, Park, President and CEO

April 20, 2009
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